
ATHENE HOLDING LTD. REPORTS FOURTH QUARTER 
AND FULL YEAR 2020 RESULTS

HAMILTON, Bermuda – February 17, 2021 – Athene Holding Ltd. ("Athene") (NYSE: ATH), a leading financial services 
company specializing in retirement solutions, today announced financial results for the fourth quarter and full year 2020.

• Strong execution across organic and inorganic 
funding channels drove robust net invested asset 
growth of 28% year-over-year at attractive spreads, 
while maintaining high credit quality across the portfolio

• Record quarterly and annual gross organic inflows 
totaling $9.3 billion and $27.5 billion, respectively, 
underwritten to returns in excess of targets

• Strong earnings with fourth quarter diluted EPS of 
$5.44 and adjusted operating EPS of $2.85

• Attractive profitability during the fourth quarter with 
very strong ROA and ROE  

• Strong Alternative investment performance during 
the fourth quarter was driven by broad-based portfolio 
strength and benefited from market tailwinds 

• Robust capitalization with $3.5 billion of excess equity 
capital and $7.7 billion of total deployable capital

“Our robust fourth quarter results capped a year of record 
growth in which we generated $56 billion of gross inflows 
across our diversified funding channels, underwritten to 
very attractive returns above our historical average. A 
primary driver of this activity was record net organic growth 
of 27% for the year. Despite the pandemic, our focus and 
discipline to execute Athene’s business strategy never 
wavered – originate low cost, persistent funding and 
employ alpha-generating investing capabilities to drive 
compelling net spread.
"Our strong financial results demonstrate both the 
resilience of our model and our ability to drive consistent 
excellence even through periods of volatility. The 
significant profitable growth we generated in 2020 will 
increase our earnings power in 2021 and beyond. 
Importantly, we continue to see an abundance of organic 
and inorganic opportunities in front of us. As one of the 
best capitalized businesses in the industry, we will use our 
position of strength to build upon our compelling track 
record of delivering long-term shareholder value – 16% 
compound annual growth in adjusted book value per share 
over the past 11 years.”               

- Jim Belardi, CEO



Three months ended Years ended
December 31, December 31,

(In millions, except per share data) 2019 2020 2019 2020
Net income available to AHL common shareholders $ 432 $ 1,065 $ 2,136 $ 1,446 
Non-operating adjustments

Investment gains (losses), net of offsets  (47)  526  994  508 
Change in fair values of derivatives and embedded derivatives – FIAs, net of 

offsets  136  33  (65)  (235) 
Integration, restructuring and other non-operating expenses  (24)  3  (70)  (10) 
Stock compensation expense  (3)  —  (12)  (11) 
Income tax expense - non-operating  (19)  (55)  —  (48) 

Less: Total non-operating adjustments  43  507  847  204 
Adjusted operating income available to common shareholders $ 389 $ 558 $ 1,289 $ 1,242 

Adjusted operating income (loss) available to common shareholders by 
segment
Retirement Services $ 404 $ 493 $ 1,322 $ 1,266 
Corporate and Other  (15)  65  (33)  (24) 
Adjusted operating income available to common shareholders $ 389 $ 558 $ 1,289 $ 1,242 

Earnings per common share – basic Class A $ 2.43 $ 5.57 $ 11.44 $ 8.51 
Earnings per common share – diluted Class A1 $ 2.42 $ 5.44 $ 11.41 $ 8.34 
Adjusted operating earnings per common share2 $ 2.21 $ 2.85 $ 6.97 $ 6.42 
Weighted average common shares outstanding – basic Class A  144.5  191.1  153.9  184.9 
Weighted average common shares outstanding – diluted Class A1  145.1  195.9  154.3  188.6 
Weighted average common shares outstanding – adjusted operating2  175.7  195.9  184.8  193.5 

Three months ended Years ended
December 31, December 31,

(In millions) 2019 2020 2019 2020
Notable items
Retirement Services adjusted operating income available to common 
shareholders $ 404 $ 493 $ 1,322 $ 1,266 

Non-recurring adjustment on derivative collateral  —  —  —  (18) 
Actuarial experience and market impacts  (47)  (46)  (43)  (16) 
Unlocking  —  —  48  (6) 
Tax impact of notable items  4  5  —  5 

Retirement Services notable items  (43)  (41)  5  (35) 
Retirement Services adjusted operating income available to common 
shareholders excluding notable items  361  452  1,327  1,231 

Corporate and Other adjusted operating income (loss) available to common 
shareholders  (15)  65  (33)  (24) 
Consolidated adjusted operating income available to common 
shareholders excluding notable items $ 346 $ 517 $ 1,294 $ 1,207 

Adjusted operating earnings per common share excluding notables2 $ 1.97 $ 2.64 $ 7.00 $ 6.24 
1 Diluted earnings per common share on a GAAP basis for Class A common shares, including diluted Class A weighted average common shares outstanding, 
includes the dilutive impacts, if any, of Class B common shares, Class M common shares and any other stock-based awards. There were no dilutive securities for 
the quarter. Diluted earnings per common share on a GAAP basis for Class A common shares are based on allocated net income available to AHL common 
shareholders of $1.1 billion (100% of net income available to AHL common shareholders) and $351 million (81% of net income available to AHL common 
shareholders) for the three months ended December 31, 2020 and 2019, respectively. Diluted earnings per common share on a GAAP basis for Class A common 
shares are based on allocated net income available to AHL common shareholders of $1.6 billion (109% of net income available to AHL common shareholders) and 
$1.8 billion (82% of net income available to AHL common shareholders) for the years ended December 31, 2020 and 2019, respectively.
2  Weighted average common shares outstanding – adjusted operating assumes conversion or settlement of all outstanding items that are able to be converted to or 
settled in Class A common shares, including the impacts of Class B common shares on a one-for-one basis, the impacts of all Class M common shares net of the 



Fourth Quarter and Full Year 2020 Financial Results

Net income available to AHL common shareholders for the fourth quarter 2020 was $1.1 billion, or $5.44 per 
diluted Class A common share ("diluted share"), compared to $432 million, or $2.42 per diluted share for the fourth 
quarter 2019. The increase from the prior year quarter was driven by higher adjusted operating income, favorable 
changes in the fair value of reinsurance assets due to tightening credit spreads and a favorable change in the 
provision for credit losses, partially offset by an unfavorable change in the net fair value of fixed indexed annuity 
("FIA") derivatives, primarily due to a lower discount rate resulting from declining interest rates. 

Net income available to AHL common shareholders for the full year 2020 was $1.4 billion, or $8.34 per diluted share, 
compared to $2.1 billion, or $11.41 per diluted share for the full year 2019. The decrease from the prior year was 
driven by an unfavorable change in the fair value of reinsurance assets due to less favorable credit spread tightening, 
partially offset by a decrease in U.S. Treasury rates, as well as an unfavorable change in the net fair value of FIA 
derivatives due to less favorable equity market performance.

Adjusted operating income available to common shareholders for the fourth quarter 2020 was $558 million, or 
$2.85 per adjusted operating common share, compared to $389 million, or $2.21 per adjusted operating common 
share for the fourth quarter 2019. The increase from the prior year quarter was primarily driven by strong growth in 
average net invested assets, increased investment income from alternatives, and appreciation in Athene's Apollo 
Operating Group ("AOG") investment. 

Adjusted operating income available to common shareholders for the full year 2020 was $1.2 billion, or $6.42 per 
adjusted operating common share, compared to $1.3 billion, or $6.97 per adjusted operating common share for the 
full year 2019. The decrease from the prior year was driven primarily by a lower net investment spread, due to lower 
income from floating rate investments resulting from declining interest rates, elevated levels of cash, and lower 
investment income from alternatives resulting from macro volatility, partially offset by appreciation in Athene's AOG 
investment.



For the full year 2020, Athene generated retail inflows of $7.8 billion, an increase of 15% from the prior year, 
despite pandemic-related headwinds facing the broader fixed annuity industry. Athene remains a leader in the 
fixed annuity marketplace, committing capital to new insurance amid still fragile economic conditions and serving 
as a source of strength for consumers seeking savings products that can increase their financial security.  

Flow Reinsurance:

In the fourth quarter 2020, Athene generated flow reinsurance inflows of $559 million, a decrease of 53% year-
over-year and 76%



of 26.2%. Excluding notable items, adjusted operating income available to common shareholders in Retirement 
Services was $452 million, resulting in an adjusted operating ROE of 24.1%.

The increase in adjusted operating income available to common shareholders over the prior year quarter was 
primarily driven by strong growth in average net invested assets of more than $29 billion or 25%; as well as elevated 
net investment income from alternatives, which comprise approximately 4% of Athene's net invested assets.

The net investment spread, which measures net investment earnings less cost of funds, was 1.75% of average net 
invested assets for the fourth quarter 2020, a decrease of 9 basis points from the fourth quarter 2019. The decrease 
from the prior year quarter was primarily driven by a lower net investment earned rate (NIER) partially offset by a 
modestly lower cost of funds. 

The NIER was 4.43% for the fourth quarter 2020, compared to 4.57% in the prior year quarter. The annualized return 
on fixed income and other investments during the fourth quarter 2020 was 3.70%, compared to 4.29% in the prior 
year quarter, the year-over-year decline of 59 basis points was driven by lower income from floating rate investments 
resulting from declining interest rates, elevated levels of cash and liquidity amid the pandemic and record organic 
growth, as well as the onboarding of a lower yielding portfolio from Jackson, which is being redeployed into higher-
returning assets. The net annualized return on alternative investments during the fourth quarter 2020 was 22.59% 
compared to 10.94% in the prior year quarter, primarily due to broad-based appreciation in the alternatives portfolio 
which benefited from favorable market tailwinds during the period. In particular, Athene's larger differentiated 
alternative investments performed well, including AmeriHome, Catalina, and Venerable, among others.

Cost of funds, which is comprised of cost of crediting on deferred annuities and institutional products as well as other 
liability costs, was 2.68% for the fourth quarter 2020, a decrease of 5 basis points from the fourth quarter 2019, driven 
by lower other liability costs as well as the onboarding of the reinsured Jackson block, which has a lower cost of 
funds. 

Total cost of crediting was 1.89% for the fourth quarter 2020, an increase of 6 basis points from the prior year quarter, 
driven by an increasing mix of institutional business, which carries its full cost of funds burden within cost of crediting, 
as well as the absence of favorability from the prior year quarter. The cost of crediting on institutional business was 
3.08%, an increase of 23 basis points from the prior year quarter. The year-over-year increase was primarily due to 
the absence of favorable mortality developments within the pension risk transfer business from the prior year period, 
partially offset by declining rates on floating-rate funding agreements, as well as lower rates on new funding 
agreement issuances and new pension risk transfer business.

The cost of crediting on deferred annuities was 1.94%, a decrease of 1 basis point from the prior year quarter, as the 
onboarding of the reinsured Jackson block with a higher initial crediting rate largely offset favorable crediting rate 
actions, lower option costs, and lower crediting rates on new deferred annuity issuances.

Other liability costs, which are primarily applicable to deferred annuities, were 0.79% for the fourth quarter 2020. The 
decrease of 11 basis points from the prior year quarter, was driven by favorable changes in equity market 
performance relative to the prior year quarter, partially offset by an increase in gross profits impacting rider reserves 



was 3.82%, compared to 4.23% in the prior year, a decline of 41 basis points driven by lower income from floating rate 
investments resulting from declining interest rates, elevated levels of cash and liquidity amid the pandemic and record 
organic growth, as well as the onboarding of the portfolio from Jackson, which is being redeployed into higher-
returning assets. The return on alternative investments during the full year 2020 was 9.25%, compared to 9.32% in 
the prior year.

Cost of funds, which is comprised of the total cost of crediting on deferred annuities and institutional products as
well as other liability costs, was 2.73% for the full year 2020, a decrease of 20 basis points from the full year 2019.

Total cost of crediting was 1.85% for the full year 2020, a decrease of 6 basis points from the prior year. This was due 
to declining rates on floating-rate funding agreements, an increasing mix of new issue funding agreements at lower 
rates, lower rates on new pension risk transfer business, and favorable rate actions on retail in-force renewals, 
partially offset by an increasing overall mix of institutional business, which carries a higher cost of crediting compared 
to deferred annuities since the full cost of funds burden of institutional business is reflected within cost of crediting. 
Cost of crediting on deferred annuities was 1.95% and the cost of crediting on institutional business was 3.05%. 

Other liability costs, which are primarily applicable to deferred annuities, were 0.88% for the full year 2020. The 
decrease of 14 basis points from the prior year was driven by a favorable variance from unlocking as well as the 
onboarding of the lower cost reinsured Jackson block, partially offset by less favorable equity market performance. 

Corporate & Other

Fourth Quarter 2020 Results

In the fourth quarter 2020, the adjusted operating income available to common shareholders was $65 million in 
Corporate & Other, an increase of $80 million from an adjusted operating loss available to common shareholders of 
$15 million in the fourth quarter 2019. The increase in adjusted operating income available to common shareholders 
from the prior year quarter was driven by an increase in the fair value of Athene's AOG investment, partially offset by 
additional preferred stock dividends and interest expense, as well as lower net investment income from alternatives.

The change in fair value of Athene's AOG investment, net of tax, resulted in a $113 million gain, or $0.58 per common 
share in the quarter, primarily reflecting a 9% increase in the common stock price of Apollo Global Management 
(NYSE: APO).

Full Year 2020 Results

For the full year 2020, the adjusted operating loss available to common shareholders was $24 million in Corporate & 
Other, a decrease of $9 million from the adjusted operating loss available to common shareholders of $33 million for 
the full year 2019. The lower operating loss was driven by an increase in the fair value Athene's AOG investment and 
lower operating expenses, partially offset by lower net investment income from alternatives as well as additional 
preferred stock dividends and interest expense.
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About Athene

Athene, through its subsidiaries, is a leading retirement services company with total assets of $202.8 billion as of 
December 31, 2020 and operations in the United States, Bermuda, and Canada. Athene specializes in helping its 
customers achieve financial security and is a solutions provider to institutions. Founded in 2009, Athene is Driven to 
Do More for our policyholders, business partners, shareholders, and the communities in which we work and live. For 
more information, please visit www.athene.com.

Non-GAAP Measures

In addition to our results presented in accordance with GAAP, we present certain financial information that includes 
non-GAAP measures. Management believes the use of these non-GAAP measures, together with the relevant GAAP 
measures, provides information that may enhance an investor’s understanding of our results of operations and the 
underlying profitability drivers of our business. The majority of these non-GAAP measures are intended to remove 
from the results of operations the impact of market volatility (other than with respect to alternative investments) as well 
as integration, restructuring and certain other expenses which are not part of our underlying profitability drivers, as 
such items fluctuate from period to period in a manner inconsistent with these drivers. These measures should be 
considered supplementary to our results in accordance with GAAP and should not be viewed as a substitute for the 
corresponding GAAP measures.

Adjusted operating income (loss) available to common shareholders is a non-GAAP measure used to evaluate our 
financial performance excluding market volatility and expenses related to integration, restructuring, stock 
compensation and other expenses. Our adjusted operating income (loss) available to common shareholders equals 
net income (loss) available to AHL common shareholders adjusted to eliminate the impact of the following (collectively, 
the non-operating adjustments):

• Investment Gains (Losses), Net of Offsets
• Change in Fair Values of Derivatives and Embedded Derivatives – FIAs, Net of Offsets 
• Integration, Restructuring and Other Non-Operating Expenses 
• Stock Compensation Expense 
• Bargain Purchase Gain
• Income Tax (Expense) Benefit – Non-Operating 

We consider these non-operating adjustments to be meaningful adjustments to shar�available to㈲〰充⠀̩ㄠ⠀䐩⠀天⠀䐩⠀䰩ust•



preferred stock. Adjusted operating ROE is calculated as the adjusted operating income (loss) available to common 
shareholders, divided by average adjusted AHL common shareholders’ equity. These adjustments fluctuate period to 
period in a manner inconsistent with our underlying profitability drivers as the majority of such fluctuation is related to 
the market volatility of the unrealized gains and losses associated with our AFS securities. Except with respect to 
reinvestment activity relating to acquired blocks of businesses, we typically buy and hold AFS investments to maturity 
throughout the duration of market fluctuations, therefore, the period-over-period impacts in unrealized gains and 
losses are not necessarily indicative of current operating fundamentals or future performance. Accordingly, we believe 
using measures which exclude AOCI and the cumulative change in fair value of funds withheld and modco 
reinsurance assets are useful in analyzing trends in our operating results. To enhance the ability to analyze these 
measures across periods, interim periods are annualized. Adjusted operating ROE should not be used as a substitute 
for ROE. However, we believe the adjustments to net income (loss) available to AHL common shareholders and AHL 
common shareholders’ equity are significant to gaining an understanding of our overall financial performance.

Adjusted operating earnings (loss) per common share, weighted average common shares outstanding – adjusted 
operating and adjusted book value per common share are non-GAAP measures used to evaluate our financial 
performance and financial condition. The non-GAAP measures adjust the number of shares included in the 
corresponding GAAP measures to reflect the conversion or settlement of all shares and other stock-based awards 
outstanding. We believe these measures represent an economic view of our share counts and provide a simplified 
and consistent view of our outstanding shares. Adjusted operating earnings (loss) per common share is calculated as 
the adjusted operating income (loss) available to common shareholders, over the weighted average common shares 
outstanding – adjusted operating. Adjusted book value per common share is calculated as the adjusted AHL common 
shareholders’ equity divided by the adjusted operating common shares outstanding. Effective February 28, 2020, all 
Class B common shares were converted into Class A common shares and all Class M䐨t⤱ e⤨d⤨ ⤵㘠⠀␩ㄠ⠀⬩⠀⼩㌷  ⤱ c⤨o⤨m㐩s all 



the income from our net invested assets divided by the average net invested assets, excluding the impacts of 
our investment in Apollo, for the relevant period. To enhance the ability to analyze these measures across 
periods, interim periods are annualized. The adjustments to net investment income to arrive at our net 
investment earned rate add (a) alternative investment gains and losses, (b) gains and losses related to 
trading securities for CLOs, (c) net VIE impacts (revenues, expenses and noncontrolling interest), (d) forward 
points gains and losses on foreign exchange derivative hedges and (e) the change in fair value of reinsurance 
assets, and removes the proportionate share of the ACRA net investment income associated with the ACRA 
noncontrolling interest as well as the gain or loss on our investment in Apollo. We include the income and 
assets supporting our change in fair value of reinsurance assets by evaluating the underlying investments of 
the funds withheld at interest receivables and we include the net investment income from those underlying 
investments which does not correspond to the GAAP presentation of change in fair value of reinsurance 
assets. We exclude the income and assets supporting business that we have exited through ceded 
reinsurance including funds withheld agreements. We believe the adjustments for reinsurance provide a net 
investment earned rate on the assets for which we have economic exposure.

• Cost of funds includes liability costs related to cost of crediting on both deferred annuities and institutional 
products as well as other liability costs, but does not include the proportionate share of the ACRA cost of 
funds associated with the noncontrolling interest. Cost of funds is computed as the total liability costs divided 
by the average net invested assets, excluding our investment in Apollo, for the relevant period. To enhance 
the ability to analyze these measures across periods, interim periods are annualized.�

Ɣ Cost of crediting includes the costs for both deferred annuities and institutional products. Cost of 
crediting on deferred annuities is the interest credited to the policyholders on our fixed strategies as 
well as the option costs on the indexed annuity strategies. With respect to FIAs, the cost of providing 
index credits includes the expenses incurred to fund the annual index credits, and where applicable, 
minimum guaranteed interest credited. Cost of crediting on institutional products is comprised of (i) 
PRT costs, including interest credited, benefit payments and other reserve changes, net of premiums 
received when issued, and (ii) funding agreement costs, including the interest payments and other 
reserve changes. Cost of crediting is computed as the cost of crediting for deferred annuities and 
institutional products divided by the average net invested assets, excluding the investment in Apollo, 
for the relevant periods. Cost of crediting on deferred annuities is computed as the net interest 
credited on fixed strategies and option costs on indexed annuity strategies divided by the average net 
account value of our deferred annuities. Cost of crediting on institutional products is computed as the 
PRT and funding agreement costs divided by the average net institutional reserve liabilities. Our 
average net invested assets, excluding our investment in Apollo, net account values and net 
institutional reserve liabilities are averaged over the number of quarters in the relevant period to 
obtain our associated cost of crediting for such period. To enhance the ability to analyze these 
measures across periods, interim periods are annualized. 

◦ Other liability costs include DAC, DSI and VOBA amortization, change in rider reserves, the cost of 
liabilities on products other than deferred annuities and institutional products, excise taxes, premiums, 
product charges and other revenues. We believe a measure like other liability costs is useful in 
analyzing the trends of our core business operations and profitability. While we believe other liability 
costs is a meaningful financial metric and enhances our understanding of the underlying profitability 
drivers of our business, it should not be used as a substitute for total benefits and expenses 
presented under GAAP.

Net investment earned rate, cost of funds, net investment spread and investment margin on deferred annuities are 
non-GAAP measures we use to evaluate the profitability of our business. We believe these metrics are useful in 
analyzing the trends of our business operations, profitability and pricing discipline. While we believe each of these 
metrics are meaningful financial metrics and enhance our understanding of the underlying profitability drivers of our 
business, they should not be used as a substitute for net investment income, interest sensitive contract benefits or 
total benefits and expenses presented under GAAP.

Operating expenses excludes integration, restructuring and other non-operating expenses, stock compensation 
expense, interest expense and policy acquisition expenses. We believe a measure like operating expenses is useful 
in analyzing the trends of our core business operations and profitability. While we believe operating expenses is a 
meaningful financial metric and enhances our understanding of the underlying profitability drivers of our business, it 
should not be used as a substitute for policy and other operating expenses presented under GAAP.
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In managing our business, we analyze net invested assets, which does not correspond to total investments, including 
investments in related parties, as disclosed in our consolidated financial statements and notes thereto. Net invested 
assets represents the investments that directly back our net reserve liabilities as well as surplus assets. Net invested 







Non-GAAP Measure Reconciliations

The reconciliation of net income available to Athene Holding Ltd. common shareholders to adjusted operating income 
available to common shareholders excluding notables and AOG is as follows:

Three months ended Years ended
December 31, December 31,

(In millions) 2019 2020 2019 2020
Net income available to Athene Holding Ltd. common shareholders $ 432 $ 1,065 $ 2,136 $ 1,446 
Less: Total non-operating adjustments  43  507  847  204 
Adjusted operating income available to common shareholders  389  558  1,289  1,242 

Notable items  (43)  (41)  5  (35) 
Adjusted operating income available to common shareholders excluding notable 
items $ 346 $ 517 $ 1,294 $ 1,207 

Retirement Services adjusted operating income available to common shareholders $ 404 $ 493 $ 1,322 $ 1,266 
Non-recurring adjustment on derivative collateral  —  —  —  (18) 
Actuarial experience and market impacts  (47)  (46)  (43)  (16) 
Unlocking  —  —  48  (6) 
Tax impact of notable items  4  5  —  5 

Retirement Services notable items  (43)  (41)  5  (35) 
Retirement Services adjusted operating income available to common shareholders 
excluding notable items  361  452  1,327  1,231 

Corporate and Other adjusted operating income (loss) available to common 
shareholders  (15)  65  (33)  (24) 
Consolidated adjusted operating income available to common shareholders 
excluding notable items  346  517  1,294  1,207 
Less: Change in fair value of Apollo investment, net of tax  —  113  —  165 
Adjusted operating income available to common shareholders excluding notables 
and AOG $ 346 $ 404 $ 1,294 $ 1,042 

The reconciliation of basic earnings per Class A common share to adjusted operating earnings per common share is 
as follows:

Three months ended Years ended
December 31, December 31,

2019 2020 2019 2020
Basic earnings per share – Class A common shares $ 2.43 $ 5.57 $ 11.44 $ 8.51 
Non-operating adjustments

Investment gains (losses), net of offsets  (0.26)  2.68  5.39  2.62 
Change in fair values of derivatives and embedded derivatives – FIAs, net of 

offsets  0.77  0.17  (0.36)  (1.22) 
Integration, restructuring and other non-operating expenses  (0.13)  0.01  (0.37)  (0.05) 
Stock compensation expense  (0.02)  —  (0.07)  (0.06) 
Income tax expense – non-operating  (0.11)  (0.28)  —  (0.25) 

Less: Total non-operating adjustments  0.25  2.58  4.59  1.04 
Less: Effect of items convertible to or settled in Class A common shares  (0.03)  0.14  (0.12)  1.05 
Adjusted operating earnings per common share $ 2.21 $ 2.85 $ 6.97 $ 6.42 
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The reconciliation of book value per common share to adjusted book value per common share is as follows:

December 31,
2009 2019 2020

Book value per common share $ 11.62 $ 69.54 



The reconciliation of interest sensitive contract benefits to Retirement Services' cost of crediting, and the respective 
rates, is as follows:



The reconciliation of policy and other expenses to operating expenses is as follows:

Three months ended Years ended
December 31, December 31,

(In millions) 2019 2020 2019 2020
Policy and other operating expenses $ 200 $ 218 $ 744 $ 855 

Interest expense  (20)  (31)  (67)  (114) 
Policy acquisition expenses, net of deferrals  (62)  (79)  (256)  (322) 
Integration, restructuring and other non-operating expenses  (24)  3  (70)  (10) 
Stock compensation expenses  (3)  —  (12)  (11) 
ACRA noncontrolling interest  (5)  (19)  (5)  (58) 
Other changes in policy and other operating expenses  —  1  —  (2) 

Total adjustments to arrive at operating expenses  (114)  (125)  (410)  (517) 
Operating expenses $ 86 $ 93 $ 334 $ 338 

Retirement Services $ 69 $ 73 $ 266 $ 275 
Corporate and Other  17  20  68  63 

Consolidated operating expenses $ 86 $ 93 $ 334 $ 338 

The reconciliation of total investments, including related parties, to net invested assets is as follows:

December 31,
(In millions) 2019 2020
Total investments, including related parties $ 130,550 $ 182,421 

Derivative assets  (2,888)  (3,523) 
Cash and cash equivalents (including restricted cash)  4,639  8,442 
Accrued investment income  807  905 
Payables for collateral on derivatives  (2,743)  (3,203) 
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